


VISION i-ESG FRAMEWORK: AN OVERVIEW

For the manufacturing sector to be economically beneficial, environmentally sustainable and
socially equitable.

MISSION

(_')» Support manufacturing firms to learn, be agile and adopt ESG practices.

SDGS (17 GOALS)

12™ MALAYSIA PLAN

. . Aligned with other national policies
Advancing Sustainability and NDC target

- NDC Roadmap, LT-LEDS,
Malaysian Green Technology
Master Plan, National Energy Policy,
National Renewable Energy Policy
& Action Plan, Low Carbon Mobility
NIP Biueprint, National Anti-Corruption
Clear standards NIMP Plan, National Community Policy,
and strengthened Mission 3: Push for Net Zero Business & Human Rights, National
regulations for ESG Enhance ESG practices Women Policy, National Action Plan

1 Assess readiness of manufacturing companies, especially MSMEs towards embracing ESG principles. disclosure on Forced Labour, etc

& Transform challenges into opportunities.

EKONOMI MADA

@ Foster symbiotic public-private partnership for value creation.

OBJECTIVE

To build and strengthen a system to encourage and enhance ESG practices in the manufacturing sector.

MINISTRY OF
INVESTMENT, TRADE AND INDUSTRY

2 Provide clear, consistent and coherent guidelines for industries in transitioning towards ESG practices. R
i-ESG Framework
Foster economically beneficial, environmentally sustainable
and socially equitable manufacturing sector

3 Put in place appropriate enablers to assist manufacturers to adopt ESG practices.

4 Estimate annual GHG reduction by manufacturing subsectors in line with nation’s climate goals.

i-ESG Framework

A phased approach CAPACITY MARKET 17 50

TA
STANDARD § gyLpING MECHANISM STRATEGIES DELIVERABLES

Phase 2.0

Standard Capacity Building Financing Market Mechanism

Phase 1.0 Al B i D1

. i-ESGReady: Design and conduct ESG KenalESG: Conduct awareness Establish financing market Design Carbon
Acceleration Phase

i,

readiness assessment to evaluate the programmes across regions, with a place Pricing Instruments
extent of companies’ readiness in their specific focus on reaching out to
(2027_2030) ESG journey MSMEs c2 D.2
Provide outcome-based Launch SDG Investor
A2 B.2 incentives Map

i-ESGStart: Formulate a clear, consistent GSEP: Raise awareness among
and coherent sustainability reporting ministries and government agencies €3

Just Transition

2024 2026 guidelines for manufacturers intiating or including state and local councils Promote Green Financing/

( - ) at a foundation stage of their ESG ESG Financing Options
endeavors B.3 L —

Promote ESG training programmes c4
A3 tailored for MSMEs, encompassing Promote net-zero
Utilise digital tools for the collection and globally acknowledged ESG technologies NATI O NAL I N D U ST RY
analysis of sustainability reporting data Certification Courses
Move in line with national and aa e

ENVIRONMENTAL, SOCIAL
& GOVERNANCE FRAMEWORK

international requirement

ESG training programmes for
government officers

Transition to net-zero industrial parks

Support industries to embark on ESG A5 f
. A q . Introduce a carbon price certificate as a B.5

journey by pI’OVIdIng gwdelmes’ proactive measure to ensure Establish a CSRMatch platform
capacity building and outreach compliance with the Carbon Border

programmes, mentoring and financing AdiustiegvEcigpism (CBAM)

A6
Develop carbon footprint for products

Policy

6 > Stakeholder | Human Capital | Financing
& Regulations

ENABLERS

Engagement | & Capabilities | & Incentives

Digitalisation Technology‘

How Phase 1.0: “Just Transition”

02 i-ESGStart works?

i-ESGStart

- How to set target?

- How to engage stakeholders?

- How to do materiality assessment?

Attract more
ESG-compliant
investments

) Enhance export
reporting competitiveness and
market expansion

Empower sustainability
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Seamless shift Achieve net-zero

towards sustainable GHG emissions by I-BES_GReady Digital Tools
: - Basic A
production and 2050 D el
consumption Y i\gy::::%d (daily, monthly, quarterly or annually)

EXPECTED OUTCOME

i-ESGStart

- Prioritise material topics
- Identify indicators

- Collect data

- Record data - manual / digital

REPORT

.
.
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CSl Platform

- Reporting through Bursa’s CSI

platform or non-digital (annual
reports)

MALAYSIA
MADANI




